
Customizing 
Federal & state 

loan guarantee Programs
June 2012



Federal guarantees make small business loans 
TBGFS�BOE�NPSF�QSPmUBCMF�GPS�CBOLT�BOE�PUIFS�MFOEFST����
#SPBEFOJOH�UIF�SBOHF�PG�CPSSPXFST�BOE�MPBOT�FMJHJCMF�
GPS�4#"�BOE�PUIFS�HVBSBOUFF�QSPHSBNT�DBO�JODSFBTF�
MFOEJOH� UP� TNBMM� CVTJOFTTFT
� MFBEJOH� UP� BDDFMFSBUFE�
KPC� DSFBUJPO�� )PXFWFS
� XJEFS� FMJHJCJMJUZ� NBZ� BMTP�
JODSFBTF� UIF� DPTU� PG� GFEFSBM� HVBSBOUFFT
� NBLJOH�
QSPHSBN�FYQBOTJPO�EJGmDVMU���

4QFDJmDBMMZ
�UIF�'FEFSBM�$SFEJU�3FGPSN�"DU�PG������
SFRVJSFT�UIBU�FBDI�GFEFSBM�DSFEJU�QSPHSBN�CF�CBDLFE�
CZ� BO� BOOVBM� BQQSPQSJBUJPO� FRVBMJOH� UIF� QSFTFOU�
WBMVF� PG� UIF� DSFEJU� MPTTFT� PO� MPBOT� NBEF� EVSJOH� B�
QBSUJDVMBS� ZFBS�� 'PS� FYBNQMF
� 4#"�T� ������ CJMMJPO� JO�
MPBO�HVBSBOUFF� BVUIPSJUZ� GPS� ':� ����� XJMM� SFRVJSF� BO�
BQQSPQSJBUJPO�PG�BCPVU������NJMMJPO���5IJT�BQQSPQSJBUJPO�
JT�DBMMFE�UIF�DSFEJU�TVCTJEZ��#FDBVTF�MBSHFS�MPTTFT�PO�
HVBSBOUFFE� MPBOT�NFBO�IJHIFS�DSFEJU�TVCTJEZ�DPTUT
�
MPBOT�PS�CPSSPXFST�UIBU�QPTF�JODSFBTFE�SJTL�PG�EFGBVMU�
BSF�PGUFO�JOFMJHJCMF�GPS�GFEFSBM�TVQQPSU��

.BOZ�TUBUFT�IBWF�JOTUJUVUFE�UIFJS�PXO�MPBO�HVBSBOUFF�
BOE�JOTVSBODF�QSPHSBNT�UP�JODSFBTF�MFOEJOH�UP�TNBMM�
CVTJOFTTFT���)PXFWFS
�VOMJLF�UIF�GFEFSBM�HPWFSONFOU
�
TUBUFT� BSF� HFOFSBMMZ� QSPIJCJUFE� GSPN� QMFEHJOH�
UIFJS� DSFEJU� PO� CFIBMG� PG� QSJWBUF� JOUFSFTUT�� *OTUFBE
�
TUBUF�TQPOTPSFE� HVBSBOUFF� QSPHSBNT� BSF� CBDLFE�
TPMFMZ� CZ� DBTI� SFTFSWFT�� #FDBVTF� UIFTF� BDDPVOUT�
OFFE� UP� XJUITUBOE� DBUBTUSPQIJD� MFWFMT� PG� MPTT
� TUBUF�
QSPHSBNT� UFOE� UP�CF�PWFSDBQJUBMJ[FE��8JUI�B�IJTUPSJD�
MPTT� FYQFSJFODF� OP� XPSTF� UIBO� 4#"�T
� B� TUBUF� MPBO�
HVBSBOUFF�QSPHSBN�NBZ�POMZ�CF�BCMF�TVQQPSU�BCPVU����
JO�HVBSBOUFFE�MFOEJOH�GPS�FBDI����JO�SFTFSWFT��'PS�UIF�
TBNF���
�4#"�DBO�QSPWJEF�BCPVU����� JO�HVBSBOUFFE�
MFOEJOH��&NQMPZJOH�TUBUF�GVOET�UP�QBZ�4#"�T�TVCTJEZ�
DPTUT�SBUIFS� UIBO� UP� mMM� SFTFSWF� BDDPVOUT�XPVME�
IBWF�UXP�JNQPSUBOU�BEWBOUBHFT��

•  ,W�ZRXOG�HQDEOH�VWDWHV�WR�RțHU�
VWURQJHU�JXDUDQWHHV�ZLWK�IHZHU�
GROODUV�� 

•  ,W�FRXOG�LPSURYH�WKH�WDUJHWLQJ�
RI�IHGHUDO�JXDUDQWHH�SURJUDPV�
ZLWKRXW�LQFUHDVHG�IHGHUDO�FRVW� 

0O�+VOF������
�UIF�4BO�'SBODJTDP�'FEFSBM�3FTFSWF�
#BOL�JO� DPPQFSBUJPO� XJUI� UIF� .JMLFO� *OTUJUVUF
� UIF�
-PT�"OHFMFT�-PDBM�%FWFMPQNFOU�$PSQPSBUJPO
��$BQJUBM�
"DDFTT�(SPVQ
�BOE�8BMM�4USFFU�8JUIPVU�8BMMT�IPTUFE�
B�UXP�EBZ�NFFUJOH�PG����JOWFTUPST
�MFOEFST
�BOE�QVCMJD�
PGmDJBMT� UP� FYBNJOF� UIF� QPUFOUJBM� PG� BMMPXJOH� TUBUFT�
UP� VTF� GFEFSBM� HVBSBOUFFT� UP� TUSFOHUIFO� UIFJS� DSFEJU�
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TVQQPSU�GPS�TNBMM�CVTJOFTTFT�JO�FYDIBOHF�GPS�QBZJOH�
UIF� BTTPDJBUFE� DSFEJU�TVCTJEZ� DPTUT�� 5IF� XPSLTIPQ
�
i$VTUPNJ[JOH� 'FEFSBM� (VBSBOUFFT� UP� 6OEFSTFSWFE�
.BSLFUT
w�QSPEVDFE�UIF�GPMMPXJOH�CSPBE�BHSFFNFOUT�

'JSTU
� B� IZCSJE� DSFEJU�FOIBODFNFOU� QSPHSBN�
DPNCJOJOH� UIF�DSFEJU�RVBMJUZ�BOE�DBQBDJUZ�PG� GFEFSBM�
HVBSBOUFFT�XJUI� UIF� nFYJCJMJUZ� BOE� TJNQMJDJUZ� PG� TUBUF�
QSPHSBNT� TIPVME� CF� BUUSBDUJWF� UP� NBOZ� MFOEFST���
*NQPSUBOUMZ
� TVDI� IZCSJE� QSPHSBNT� XPVME� BMMPX�
HVBSBOUFFT� UP� CF� NPSF� FGGFDUJWFMZ� DVTUPNJ[FE� UP�
NBSLFU�OFFET��

4FDPOE
� B� WBSJFUZ� PG� QVCMJD� BOE� QSJWBUF� mOBODJOH�
PQUJPOT�BSF�BWBJMBCMF�UP�mOBODF�UIF�DSFEJU�TVCTJEZ�DPTUT�
PG�B�IZCSJE�PS�DVTUPNJ[BUJPO�QSPHSBN����'PS�FYBNQMF
�
TUBUFT�NBZ�CF�BCMF� UP�VTF� GVOET�SFDFJWFE�VOEFS� UIF�
5SFBTVSZ� %FQBSUNFOU�T� 4UBUF� 4NBMM� #VTJOFTT� $SFEJU�
*OJUJBUJWF� 	44#$*
� UP� mOBODF� UIF�DSFEJU�TVCTJEZ�DPTUT�
BTTPDJBUFE�XJUI�IZCSJE�PS� iDVTUPNJ[BUJPOw�QSPHSBNT��
$BMJGPSOJB
� JO� QBSUJDVMBS
� TIPVME� DPOTJEFS� FNQMPZJOH�
QBSU� PG� JUT� BMMPDBUJPO� GPS� UIJT� QVSQPTF� UP� QSFWFOU� UIF�
QPTTJCMF�MPTT�PG�NPSF�UIBO������NJMMJPO�JO�44#$*�GVOET�
ZFU�UP�CF�EJTCVSTFE�

5IJSE
� B� iDVTUPNJ[BUJPOw� CVTJOFTT� NPEFM� TIPVME�
CF� EFWFMPQFE� BOE� UFTUFE� UISPVHI� QJMPU� QSPHSBNT�
JO� $BMJGPSOJB� BOE� PUIFS� TUBUFT�� *O� PSHBOJ[JOH� UIFTF�
UFTUT
� DPOTJEFSBUJPO� TIPVME� CF� HJWFO� UP� UIF� DSFBUJPO�
PG� TQFDJBM�QVSQPTF� FOUJUJFT� 	41&T
� BT� WFIJDMFT� GPS�
mOBODJOH� UIF� DPTUT� PG� DSFEJU� TVCTJEJFT� PS� QSPWJEJOH�
DPMMBUFSBM� GPS� GFEFSBM� HVBSBOUFFT�� 44#$*� BOE� QSJWBUF�
GVOET�DPVME�CF�VTFE�UP�DBQJUBMJ[F�UIFTF�41&T��
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